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Inflation Report
Headline inflation for the month of March 2022 surged to 19.4% from the 15.7% recorded in February 2022. This is the tenth consecutive increase in headline inflation
since June 2021, the highest level of inflation since the rebasing of the Consumer Price Index (CPI) in August 2019; and also the highest headline inflation reading since
September 2009. The uptick was driven by a surge in transport costs and the rise in prices of some items within the food basket during the month.
Transport, a major driver for inflation for the period under review, recorded the highest inflation of 27.6%. Its parent group - Non-food inflation recording a 2.5%
increase to 17.0% from the 14.5% recorded in February 2022. Food inflation for March 2022, increased to 22.4% from the 17.4% recorded in the February 2022
report. At the regional level, the YoY inflation rate ranged from 12.5% to 23.1%. The Upper East Region recorded the least inflation rate of 12.5% whereas the Brong
Ahafo Region recorded the highest rate of 23.1%. Four regions (Upper West, Greater Accra, Northern and Brong Ahafo) recorded inflation rates above the national
average of 19.4%.
Inflation expectations remain elevated for the near term due to rising oil prices globally, ongoing geopolitical tension between Russia and Ukraine coupled with pressure
on the local currency. Despite the monetary authority’s recent contractionary action, the cost-push factors to inflation still lingers and this firms our opinion that, headline
inflation will be remain in double digits throughout the year. A further increase in the policy rate looks imminent, in line with the monetary authority’s objective of
stabilizing the general price level within the economy.
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Non-food inflation by major subgroups
Non-Food Inflation rises further to 17.0%
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Disclaimer
This document is provided for informational purposes only and does not create any legally binding obligations on InvestCorp Asset Management Limited. The firm and its affiliates and their
officers and employees may or may not have a position in or with respect to the security mentioned herein. The firm and its affiliates may from time-to-time have a consulting relationship with a
company or organization being reported upon.
By acceptance of these materials and not withstanding any other express or implied agreement, or understanding to the contrary, IAML, its affiliate and the recipient agree that the recipient (and
its employees, representatives and other agents) may disclose to any and all persons, without limitation of any kind from the commencement of discussions, the structure or strategy of the
transaction and any fact that may be relevant to understanding such structure or strategy of the transaction and all materials of any kind (including opinions and other analyses) that are
provided to the recipient relating to such structure, or strategy.
The information and any analyses contained in this document are taken from, or based upon, information obtained from the recipient or from publicly available sources, the completeness and
accuracy of which has not been independently verified, and cannot be assured by IAML. The information and any analyses in these materials reflect prevailing conditions and IAML’s views as of
this date, all of which are subject to change.
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