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Inflation Report
Latest figures from the Ghana Statistical Service (GSS) reveal that the Government missed its 2021 end of year inflation target of 8% as headline inflation rose further
to 12.6% in December 2021, from the 12.2% recorded the previous month. The uptick in inflation was driven by the rise in the average prices of non-food items including
housing, electricity, water and gas during the period. This is the seventh consecutive increase in headline inflation since June 2021 and the highest level of inflation since
the rebasing in August 2019.
Non-food inflation which was the main driver of inflation for December 2021, increased to 12.5% (the highest since the implementation of the new series in August
2019). Housing, water, electricity, gas and other fuels recorded the highest inflation of 20.7% during the month.
Food inflation for the period under review recorded a 0.3% decline to 12.8% from the 13.1% recorded in November 2021.
At the regional level, the Y-o-Y inflation rate ranged from 7.4% to 18.6%. The Eastern Region recorded the least inflation rate of 7.4% whereas the Upper West Region
recorded the highest inflation of 18.6%. Five regions (Greater Accra, Ashanti, Brong Ahafo, Northern and Upper West) recorded inflation rates above the national
average of 12.6%.
Expectations of price pressure remains elevated coming into 2022, affected by rising oil prices and the recent currency pressure. Headline inflation is likely to stay in
double digits in the first half of 2022 and may suggest a 0.5% increase in MPR while the Central Bank works to re-anchor inflation expectations and safeguard its price
stability objective.
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Non-food inflation by major subgroups
Non-Food Inflation rises further to 12.5%
Housing, water, electricity, gas…
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Furnishings, household…
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Restaurants and accommodation…
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Clothing and footwear
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Disclaimer
This document is provided for informational purposes only and does not create any legally binding obligations on InvestCorp Asset Management Limited. The firm and its affiliates and their
officers and employees may or may not have a position in or with respect to the security mentioned herein. The firm and its affiliates may from time-to-time have a consulting relationship with a
company or organization being reported upon.
By acceptance of these materials and not withstanding any other express or implied agreement, or understanding to the contrary, IAML, its affiliate and the recipient agree that the recipient (and
its employees, representatives and other agents) may disclose to any and all persons, without limitation of any kind from the commencement of discussions, the structure or strategy of the
transaction and any fact that may be relevant to understanding such structure or strategy of the transaction and all materials of any kind (including opinions and other analyses) that are
provided to the recipient relating to such structure, or strategy.
The information and any analyses contained in this document are taken from, or based upon, information obtained from the recipient or from publicly available sources, the completeness and
accuracy of which has not been independently verified, and cannot be assured by IAML. The information and any analyses in these materials reflect prevailing conditions and IAML’s views as of
this date, all of which are subject to change.
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